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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Carbon Canisters and Degasser for
Caustic Storage Tanks

(Tax Certification)
PROPERTY IDENTIFICATION NUMBER
51-34-021-001 or portion thereof

)
)
)
) PCBI12-
)
)
)

NOTICE
TO:  [Electronic filing| | Service by mail |
John Therriault, Assistant Clerk John S. Swearingen
[Hlineis Poliution Control Board Marathon Ashland Petroleum
State of Illinois Center Refinery Office Building
100 W. Randolpl Street, Suite 11-300 Robinson, lllinois 62454

Chicago, [llinois 60601

[Service by mail |

Steve Santarelli

[llinois Department of Revenue
101 West fefterson

P.O. Box 19033

Springtield, Illinois 62794

PLEASE TAKE NOTICE that | have today electronically filed with the Office of the
Pollution Control Board the APPEARANCE and RECOMMENDATION of the 1llinois
Environmental Protection Agency, a copy of which is herewith served upon the applicant and a
representative of the [llinois Department of Revenue.

Respectfully submitted by,

P
ist ety SH, {gézr,//zmm

Robb H. Layman

Assistant Counsel

Date: August 25, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue Fast

0. Box 19276

Springfield, 11. 62794-9276

Telephone: 217/524-9137
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BEFORE THE TLLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINQOIS

MARATEFON PETROLEUM COMPANY, LLC
Carbon Canisters and Degasser for
Caustic Storage Tanks

)
)
)
) PCB 12-
) {Tax Certification)
PROPERTY IDENTIFICATION NUMBER )
51-34-021-001 or portion thereof )

APPEARANCE

[ hereby file my Appearance in this proceeding on behall of the [Hinois Environmental
Protection Agency.

Respectfully submitted by,

Robb H. Layman
Assistant Counsel

Date: August 25, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Illinois 62794-9276

Telephone: 217/524-9137
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BEFORE THE ILLINOIS POLLUTION CONTROL BOARD
OF THE STATE OF ILLINOIS

MARATHON PETROLEUM COMPANY, LLC
Carbon Canisters and Degasser for
Caustic Storage Tanks

(Tax Certification)
PROPERTY IDENTIFICATION NUMBER

)

)

)

} PCB 12-

)

)
51-34-021-001 or portion thereof )

RECOMMENDATION

NOW COMES the [LLINOIS ENVIRONMENTAL PROTECTION AGENCY (“lllinois
EPA™), through its attorneys, and pursuant to 35 I, Adm. Code 125.204 of the [LLINOIS
POLUTION CONTROL BOARD’S (“Board”) procedural regulations, files the Illinois EPA’s
Recommendation in the above-referenced request for tax certification of pollution control
facilities. The [llinois EPA recommends issuance of a tax certification covering the subject
matter of the request. In support thereof, the [llinois EPA states as follows:

1. On December 17, 2009, the [llinois EPA received a request and supporting
information from MARATHON PETROLEUM COMPANY, LLC, ("Marathon™) concerning the
proposed tax certification of certain air emission sources and/or equipment located at its
Robinson refinery in Crawford County, illinois. A copy of the relevant portions of the
application is attached hereto. {Exhibit Aj. Additional information concerning the application
was submitted to the Hlinois EPA in recent email correspondence. [Exhibit B,

2. The applicant’s address is as follows:

Marathon Petroleum Company, L.I.C

Refinery Office Building
Robinson, Illinois 62454
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3. The pollution control facilities involved in this request are located at the
aforementioned address and consist of a carbon adsorption system and a Degasser unit associated
with storage tanks used for storing both fresh and spent caustic materials from certain refinery
units. Four existing fiberglass tanks previously used for caustic storage had developed failings
due to long-term exposures to the materials. These four tanks were replaced by carbon steel
tanks, which are now vented through a carbon absorption system (i.e., Carbon Canisters) to allow
for additional removal of volatile organic material emissions. A Degasser unit, which vents to
the refinery’s flare system, was also installed with the new storage tanks to prevent light
hvdrocarbons from entering the spent caustic tanks during transfer operations.

4, Section 11-10 of the Property Tax Code, 35 [LCS 200/11-10 (2002), defines
“pollution control facilities™ as:
“any system, method, construction, device or appliance appurtenant thereto, or
any portion ol any building or equipment, that is designed, constructed, installed
or operated for the primary purpose of: (a) eliminating, preventing, or reducing air
or water pollution... or (b) treating, pretreating, modifying or disposing of any
potential solid, liquid, gaseous pollutant which if released without treatment,

pretreatnient, modification or disposal might be harmful, detrimental or offensive
to human, plant or animal life, or to property.”

o

Pollution control facilities are entitled to preferential tax treatment, as provided by
35 ILCS 200/11-3 (2002).

6. Based on information in the application and the underiying purpose of the Carbon
Canisters and Degasser unit to prevent, eliminate or reduce air pollution, it is the Hlinois EPA’s
engineering judgment that the various systems, constructions, devices and/or buildings or
equipment {rom the project relating to air pollution control may be considered as “pollution
control facilities” in accordance with the statutory definition and consistent with the Board’s

regulations at 35 TlIl. Adm. Code [25.200. [Exhibit C]. This recommendation does not extend
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to the associated storage tank replacement described in the application, as it 18 not clear how the
replacement of purely process-related equipment relates to matters affecting air pollution control,
7. Because the substantive components of the application for the tank replacement

project satisfies the atorementioned criteria for receiving preferential tax treatment under
applicable requirements of state law, the Illinois EPA recommends that the Board issue the
applicant’s requested tax certification.

Respectfully submitted by,

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY

15/ Rt A “'-’i-@a;/m(zw
Robb . Layman
Assistant Counsel

DATED: August 25, 2011

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
1021 North Grand Avenue East

P.O. Box 19276

Springfield, Illinois 62794-9276

Telephone: 217/524-9137
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CERTIFICATE OF SERVICE

I hereby certify that on the 25" day of August, 2011, I electronically filed the following
instruments entitled NOTICE, APPEARANCE and RECOMMENDATION with:

John Therriault, Assistant Clerk

[llinois Pollution Control Board

100 West Randolph Street

Suite 11-500

Chicago, IBinois 60601
and, further, that [ did send a true and correct paper copy of the same foregoing instruments, by

First Class Mail with postage thereon fully paid and deposited into the possession of the United

States Postal Service, 1o:

Steve Santarell John 8. Swearingen

Ilinois Department of Revenue Marathon Ashland Petroleum
101 West Jefferson Refinery Office Building
P.O. Box 19033 Robinson, Ulinots 62454

Springfield, {llinois 62794

Is/ bl 1, .:Qﬁawmm
Robb H. Layman
Assistant Counsel
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Marathon Petroleum Company Lic

£39 South Main Street
Findlay, OH 45840
Telephone 419/422-2121
Fax 419/421-45390

December 14, 2009

llinois EPA

Attn: Donald E. Sutton, Permit Section
Division of Air Pollution Control
P.O.Box 19276

Springfield, IL 62794-9276

Re:  Application for Certification Pollution Conirol Facility
Dear Mr. Sutton:
Enclosed for your consideration are the following applications for property tax

certificatton relating to air pollution control prO]ects at Marathon Petroleum Company
L1C’s Robinson refinery.

AFE Project Description
Y100 Caustic Tank Replacement
Y089 FCCU Pre-Heat Energy Optimization

Please contact me if you have questions or need any additional information. My email 1s
drkroppi@marathonoeil.com and my phone number is 419-421-4527.

Sincerely,

KQ&@%?’/%W

Debora R. Krupp
Senior Tax Analyst

ce: S.J. Hawkins

MADOCS2009Pollution Control/IL transmittal.water.doc




Electronic Filing - Received, Clerk's Office, 08/25/2011

* %% %% PCB 2012-041 * * * * *

APPLICATION FOR CERTIFICATION (PROPERTY TAX TREATMENT)
POLLUTION CONTROL FACILITY
AlR WATER [

ILLINOIS ENVIRONMENTAL PROTECTION AGENCY
P. 0. Box 19276, Springfield, IL 62794-9276

This Agency 1s authorized to request this
information undey 1llinois Revised Statues, 1979,
Chapter, 120, Section 302z 5. Disclosure of this
information is volhuntary. However, failure to
comply could prevesnl vour applicaiion from
being processed or could resultin denial of your
applicaiion for certification.

FOR AGENCY USE
File No. Date Received Ceriification Ne. Date
Sec. A | Company Name

Marathon Petroleum Company LLC

Person Authorized to Receive Certification Person to Contact for Additional Datails

C.T. Case Debora R. Krupp

Street Address Street Address

F.O.Box 1200 539 South Main Street
e Municipality, State & Zip Code Municipality, State & Zip Code
g Robinson, IL 82454 Findlay, OH 45840
3 Telephone Number Telephone Number
% 618) 544-2121 (419) 421-4527

Logcation of Facility Municipality Township

Quarter Section Township Range

Robing Robinson Robins

Street Address County Book Number

Route 33 Crawford

Property ldentification Number Parcel Number

Part of 51-34-021-001
Sec. B | Nature of Operations Conducted at the Above Location

Petroleum Refinery AFE Y100 (R-713)

o Project: Caustic Tank Replacement w/Carbon Canisters & Degasser
=w
& | Water Pollution Contro! Construction Permit No. Dale Issued
ok
L
= u NFDES PERMIT No. Date lssued Expiration Date
g o
Air Pollution Controi Construction Permit No. Date Issued
IEPA #08090026 09/15/08
Air Pollufion Control Operating Permit No. Date Issued

Sec. C Describe Unit Process

See Attached

Materials Used in Process
See Attached

MANUFACTURING
PROCESS

Sec. D | Describe Pollution Abatement Control Facility

See Attached

FOLLUTION CONTROL
FACILITY DESCRIPTION

1L 532-0222
APC 151 (Rev. 8/00)

Tax Certification for Pollution Control Facilities
Page ! of 2
860
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Sec. E

CONTAMINANTS

POLLUTION CONTROL FACILITY -

(1) Naiure of Contaminants or Pollutants

Material Retained, Captured or Recovered
Contaminant or Pollutant DESCRIPTION DISPOSAL OR USE
Volatile Organic Compounds VOCs Capture

{2} Point(s} of Waste Water Discharge

Plans and Specifications Attached | Yes No [}
(3) | Are contaminants {or residues) collected by the control facility? Yes No [
(4) | Date installation completed 03/01/02 status of installation on date of application
E (5) a. FAIR CASH VALUE IF CONSIDERED REAL PROPERTY: $ 3,612,762.00
(ﬂg b. NET SALVAGE VALUE IF CONSIDERED REAL PRCPERTY: 5 18 0683 81
rd ' .
E c. PRODUCTIVE GROSS ANNUAL INCOME OF CONTROL FACILITY; 3 0.00
z .
3 d. PRODUCTIVE NET ANNUAL INCOME OF CONTROL FACILITY: $ 0.Co
(@]
< g. PERCENTAGE CONTROL FACILITY BEARS TC WHOLE FACILITY VALUE: Ya 0.2371
Sec. F | The following information is submitted in accordance with the lllinois Praperty Tax Code, as amended, and to the best of my
knowledge, is true and correct. The facilities claimed herein are “poliution control facilities” as defined in Section 11-10 of the
i llinois Property Tax Code.
5 / y Division Manager, IRD
0 ! R
Signature Ay Fae oF Title
Sec. G INSTRUCTIONS FOR COMPILING AND FILING AFPLICATION

Generai: Separate applications must be completed for each control facility claimed. Do not mix types (water and air). Where both air and

water operations are related, file two applications, I attachments are needed, record them consecutively on an index sheet.

Sec. A | Information refers to applicant as listed in the tax records and the person o be contacted for further details or for inspection of
facilties. Define facility location by street address or legal description. A plat map location is required for facilities located
outside of municipal boundaries. The property identification number is required.

Sec.B Self-explanatory. Submit copies of all permits issued by local pollution cortrol agencies. {e.g. MSD Construclion Permit)

Sec. C Refers to manufacturing processes or materials on which pollution control facility is used.

Sec. D Narrative description of the pollution control facility, indicating that its primary purpose is to eliminate, prevent or reduce pollution.
State the type of contlrol facility. State permit number, date, and agency issuing permit. A narrative description and a process
flow diagram describing the pollution control facility. Include 2 listing of each major piece of eguipment included in the claimed
fair cash value for real property. Include an average analysis of the influent and effluent of the conircl facility stating the
collection efficiency.

0 Sec. k& List air contaminants, or water pollution subslances released as effluents to the manufacturing processes. List also the final
3 disposal of any contaminants removed from the manufacturing processes.

5 ltem (1) — Refers to pollutants and contaminants removed from the process by the pollution control facility.

3 ltem (2) — Refers to water pollution but can apply to water-carried wastes from air pollution centrol facilities. Submit drawings,
E which clearly show (2} Foint(s) of discharge lo receiving stream, and (b) Sewers and process piping to and from the control

= facility.

Item (3) — If the collected contaminants are disposed of other than as wastes, state the disposition of the materials, and the value
in dollars reclaimed by sale or reuse of the collected subslances. State the cost of recltamation and related expense.

Item {4} — State the date which the polfution control facility was firsl placed in service and operated. If not, explain.

ltem (5) — This informalion is essential to the ceification and assessment actions. This accounting data musl be completed to
activate project review prior to cerfification by this Agency.

Sec. F Self-explanatory. Signature must be a corporate authorized signature.

Submit fo: Attention: Attention:

llingis EPA Al Keller Donald E. Sutton

P.O. Box 19276 Fermit Section Permit Section

Springfield, IL 627848276 Division of Water Pollution Control Division of Air Poliution Canitrel

Tax Certification for Pollufion Coniro! Facilities
Page 2 af 2
800
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Attachment
Application for Certification (Property Tax) Pollution Control Facility
Marathon Petroleum Company LLC
AFE Budget No. Cost Center:;

Project Name: Caustic Tank Replacement with Carbon Canisters and Degasser

Section C- Manufacturing Process

Describe Unit Process:

At the MPC Robinson refinery, there are four tanks (21D-84 through 21D-87) used to
store fresh caustic (up to 50° Baume) and spent caustic. The typical arrangement is for
two tanks to hold fresh caustic and two tanks to hold spent caustic (which may contain
trace amounts of hydrocarbons) from various refinery units. Fresh caustic is received via
tank truck and diluted with water to the strength required; the fresh caustic is then
pumped to the appropriate unit. Some units sewer the spent caustic, and some units
return the spent caustic to the spent caustic tanks for off-site shipment to a recovery
facility.

MPC replaced its existing four fiberglass caustic tanks with carbon steel tanks (83D-84
through 83D-87). Liners in the former tanks developed cracks which allowed caustic to
degrade the fiberglass. The new tanks have steam coils that enter through the tank side.
The caustic is heated to approximately 100°F to keep it from freezing. While unlikely,
there is a possibility that certain quantities of light hydrocarbons (C4 and lighter) could
get into the spent caustic tanks during transfer operations from various refinery process
units. A Degasser (83C-201) was installed with the new tanks on the spent caustic
rundown sysiem to protect against this scenario. The Degasser vents to the refinery flare
system (either the 84F-2 or 84F-3 Flares). All four tanks vent through a 5,000 b, carbon
absorption system so that the spent caustic tanks will be in compliance with 40 CFR 61
Subpart FF control requirements.

Section I — Pollution Control Facility Description

Describe Pollution Abaiement Control Facility:

A Degasser (83C-201) was installed with the new tanks on the spent caustic rundown
system to protect against the possibility of quantities of light hydrocarbons (C4 and
lighter) that could get into the spent caustic tanks during transfer operations from various
refinery process units. The Degasser vents to the refinery {lare system (either the 84F-2
or 84F-3 Flares).

All four tanks vent through a 5,000 |b. carbon absorption system for additional removal
of hydrocarbon volatile organic compounds.
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Layman, Robb

From: Krupp, Deb (MPC) [drkrupp@marathonpetreleum.com]

Sent: Friday, June 24, 2011 8:03 AM

Ta: Layman, Robb

Co Stechschulte, Cindy (MPC}; Grigsby, Cindy (MPC)

Subject: FW: Rarathon Pstroleum - Pre Heat Energy Qptimization and Caustic Tank Replacement

Mr. Layrman:

=

Batow are sore comments reganding two of the other outstending apoiicaiions currentiv under review.

“Thymoan e
HIENES

ﬁe&mm Krupp
: : Analyst

From: Hawking, Susan 1. (MPO)

Sent: Thursday, June 09, 2011 11:29 AM

To: Stechschuite, Cindy (MPC)

oz Krupp, Deb (MPC); Tisworth, Jerr L. (MPC

Subject: RE: Marathon Petroleumn - status of pending tax certifications

Vve been working on sgms responses.

sions data for furnace B28-2 for the
; ﬂi‘; i’}I’(‘ 5'3!“4' PEL O

umiption - Eda not th nk we can justily continuing with

T
aimosnhers.
the entire tank repl

answar 1o that,

i For
ace
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ive st working on the reformulpted gesoling and reverse pgmosis,

Thanks,

Susan

Susan J Hawking
Envirommeaniaf Depi,

#lincis Refining Divigion

8.0 Box 1200

Robinson, fﬁ 82454
G18-544.2127 axt 5378

S.JF ”ezwki:m{mi‘f?&w afhonCi com

ase wonsider the envirenmant hefore printing

me b*ﬂ**h%nulre, Cindy
Sent:r Monday, June 08, 2011
Ta: Bawkins, Susan 1,
Lo Krupp, Deb (MPC)

9:52 AM

8
s

Subject: PW: Marathon Petrolaum - stetus of pending fax certifications

We niped

From: Stechsohiilte, Ciﬂ"'x‘y‘ ( MPk)

Sent: Wednesday, May 18, 2011 £:40 AM

T Hawkins, Susan 3. (MPC)

Ce: Krupp, De (MPCS: Scirock, Richard D, (MPC)

Subject: FW: Marathon Petroleurn - status of pending tax certifications

i
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v next year we will ba working on the valug of the Robinzon Refinery for oraperty tax purposes. 1t will
imporiant io ha maw projec tifisd for poHution controt ¢ he value
wr. el has been ne pending certiticates with Robb Layman, Hinois EPA,
Robb iz requesting additions! information on four of the AFE's. See his commients below in red.

{)

s T e Zox i«!ijfﬂﬂ('

Attached, for vour review, 5 the information that was originally sent to illing

b

Please provide the additional information to me that Robb has requested by early net wesi if possible.

Getting the outstarding certificates reved will be a significant tax savings to the refineny.
Thanis for your help
inddy Stechsehulte, Vax Agent
Phona: 415-421-3759
From: Krupp, Deb (MPC)
Haent: l».i*“,méﬂ" May 17, 2011 4:20 PM

To: 8 Chtd te, Cindy {MPO)
Subject: PW: Marathon Petroleur - status of pending tax certifications

me: Laymar, Rob -,maéito-%bb Layman@Hiingis.gov]

Sant: Tussday, Nay r‘ 20171 4:00 PM

T Krupp, Deb (MPO)

Subject; Marathon ?etmf@l.mfr “3

s of pending tax cerffications

Here is a status of the list that you attached to your recent email:

Three Bureau of Air (“"BOA”) appiications are being acted on today, as { am filing the Ilinois
EPA’s recommendations for granting tax certification with the illinois Pollution Control Board
with respect 1o the Coker Bkowdomn, the Floating Reof on Tank 815 and the Routing of the LSR
from Crude Unit to GDU. Copies of the filing are baing sent to John Swearingan at the Robinson
refinery.

Four BOA applications require some additional clarification, as follows:

YORO - FCCU Pre-Heat Energy Optimization — ttis net ciear that this project can receive
certification, as it appears that it was primarily meant 1o reduce the refinery’s energy
consuymption, not for purposes of pollution control. To the extent that we are able to
recommend certification of the project, 2 more definitive explanation will be needed to
demonstrate how it schieves a reduction in pollutants. The description in Section D refars to
the FCCL preheat Turnace emission being reduced, but does not offer much in terms of details
concerning wiy or how it is ocourring,

Y100 - Caustic Tank Replacement with Carbon Canisters and Degasser — The degasser looks like
the kind of project that we ordinarily approve for certification. 50 too do the carbon canisters

2
G
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but there’s not much information concerning the {atter. Should we presume that the caniste
are the same thing as the “carbon absorption systeny”? Some claritication would be hh,rpu‘

trust that, like the degasser, the carbon canisters are new to the process. | irust also that the

application is not seeking certification for the broadar tank replacemsant project but, rather,

only the two components {Le,, degasser and carbon canisters) refating to poliution control

169 - Reformulated Gasolinge Blending System — i beii&‘:ve that BOA is prepared to accept this
nroject but we 'wssci SO addgt‘"ona! technical information,  Specificaliy, it would be helpfutto

¥

obtain a2 more detailed ¢ xniana“'o*z as to how the blending system interfaces with existing
refinery operahons, For example, how is the control system integrated with the gasoline
streaims and/or process equipment? There are also references to certain undefinad
components of the system {i.e., TDC equipment and existing engines) that would banefit from
further claritication,

y denied certification. At that tme, the company aﬂ!agmu that the pollutant being
ed for removal was carbon dioxide. The current application addresses sulfur dioxide
N !

176 - Ravwse Osmiosis Degasifier - Like the blendging system mentionad above, this project was

to warrant g reconsideration of the ecarlier
: | uld offar up seme unde
rermoves sultur dioxide (or any other poliutants) from

anding as to how th

H i i g ey e S g Pt g
3 the product water, idemity
- i t L NP S
makeup of the produc :gf;d., and exgpiain reasons as o why the product is bein

sratr a‘i“»:rau?‘

The supplemental materials concerning the above applications can be sent by email or by hard
copy to me. [ wili make sure that the materiais are added to the record of decision,

Four apmi'"'!?ic:arv: have not been located and | do not beileve that they were forwarded to me
from BOA. se applications are for the Ultra Low Suifur Diesel, Vent Gas Recovery Project,
External Hc)aung Roof on Tank 21D-811 and FCCU NOx Controls (Enhanced SNCR). | conferred
with Floyd McKinney about the matter but he did not believe he had any ofthese applications
in his office. Accordingly, as we previously discussed, you may resubmit these by email to me at
your convenience and ! will ensure that they get acted upon by BOA as soon as possibie.

t have not heard back from Connie Tonsor concerning my email about the status of the BOW
nrojects and she has not been around when {'ve stopped by her office to inguire about the
matter. I'll keep trying but, in the meanwhite, you are free to contact her at (217) 782-5544. If
you have any other questions or concerns, you may contact me directly at (217) 524-9137.

N
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FAT QUINN, GOVERNOR LISA BONNETT, iINTERIM DIRECTOR

Memorandum

Technical Recommendation for Tax Certification Approval

Date: July 13, 2011

To: Robb Layman |
From: Ed Bakowski ﬁz

Subject: Marathon Petroleum Company LLC/TC-12-17-09D

This Agency received a request on December 17, 2009, from Marathon Petroleum Company,
LLC, for an [llinois EPA recommendation regarding tax certification of certain air pollution
control facilities pursuant to 35 [ll. Adm. Code 125.204, Additional information supplementing
the application was presented to the Illinois EPA on or about June 24, 2011. I offer the
following recommendation:

The air pollution control facilities in this request include the following:

Carbon adsorption system and Degasser unit, which, respectively, reduce emissions of volatile

organic materials from four new caustic storage tanks and prevent the possibility of upset from
the same. Because the primary purpose of the equipment installation is to eliminate, prevent or
reducc air pollution, it can be certified as a pollution control facility.

This facility is located at 100 Marathon Avenue, Robinson
The property identification number is Part of 51-34-021-001

Based on the information included in this submittal, it is my engineering judgment that the
proposed facility may be considered “Pollution Control Facilities” under 35 TAC 125.200(a),
with the primary purpose of eliminating, preventing, or reducing air pollution, or as otherwise
provided in this section, and therefore eligible for tax certification from the Hlinois Pollution
Contrel Board. Therefore, 1t is my recommendation that the Board issue the requested tax
certification for this facility.

B E—:U érréf';z‘ C

FRINTED ON RECYCLED PARER





